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Auto Sector Update

Monthly Sales - YoY (in’000) In June 2024, the Pakistan Automotive Manufacturers Association (PAMA) reported a significant surge in car sales, reaching

. un'24 Jun'23 13,284 units—an 18-month high and a 1.20x times increase compared to the previous period. This surge was largely attribut-
8.00 - . .

ed to favorable budget measures for the auto industry and a low base effect from the previous year.
7.00 -
6.00 | The increase in sales was primarily driven by positive economic indicators, including a decline in inflation, with the Consumer
5.00 | Price Index (CPI) dropping to 12.6% in June 2024. This decline boosted purchasing power and increased demand for auto fi-
00 nancing, further supported by a 150 basis points decrease in the policy rate to 20.5%. Despite the strong performance in
300 | June, the fiscal year 2024 saw total car sales of 81,577 units, reflecting a year-over-year decline of 16%.
2,00 - As per PAMA’s sales figures for June 2024:
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100 1 03 . 06 - 02 e Passenger car sales soared by 1.38x times y/y, reaching a total of 10,128 units. Additionally, sales experienced a robust
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) 19% increase month-on-month, driven by a significant decrease in car prices. This noticeable improvement in car sales
PSMC INDU HCAR Hyundai Others

Source: PAMA. HIMIFS Research may be attributed to pre-budget anticipations regarding higher taxes on the local automobile sector. Despite these gains,

Four Wheeler’s Market Share - FY24 FY24 industry car volumes decline due to previous year restrictions and record-high inflation.

2:20% e Sales figures for both CVs and SUVs have seen a remarkable increase, with a 78% year-on-year and 28% month-on-month

growth, despite escalating inflation impacting the luxury car market. A total of 3,156 units were sold, highlighting strong

= PSMC demand and market resilience as inflation lowers.
INDU
u HCAR e Tractor sales experienced a significant year-on-year increase of 38%, reaching a total of 4,134 units sold. Additionally, a
= Hyundai month-on-month analysis reveals a further growth of 34%, indicating a revival in the agriculture sector.
W Sazgar

e On a year-over-year basis, the performance of buses and trucks exhibited a dual pattern. Buses experienced a marginal
Others

7% decrease, while trucks saw a substantial 143% increase. In contrast, the month-over-month analysis revealed a mod-

est 11% decline in bus performance, whereas trucks surged by 28%.

e In the motorcycle industry, June 2024 witnessed a month-over-month decline of 24% in sales, culminating in a total of
Rimsha Mohib 89,895 units sold.
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INDU: In June 2024, INDU surged to capture the second-largest market share at 22.26%, showed a remarkable 44% month-

over-month increase and a robust 60% rise compared to the same period last year. This growth was primarily driven by im-
pressive performances across its product line. Sales of INDU variants, including the Corolla Yaris and Corolla Cross, experi-
enced a significant 47% month-over-month increase, while the Fortuner and Hilux models saw a 37% surge in sales. These

strong performances collectively propelled INDU's overall mainly due to the lower base caused by plant shutdowns at INDU.

HCAR: In June 2024, HCAR reported a marginal month-on-month decline in sales of 8%, with a total of 1,095 units sold. This
decrease was driven by a 6% drop in Honda City sales and a 18% decline in Honda BR-V sales, influenced by increased compe-
tition from SAZEW and INDU in this car segment. However, HCAR achieved a massive year-over-year sales growth of 2.57x

times.

SAZEW: SAZEW demonstrated growth in the cars and SUVs segment, achieving a year-on-year surge of 2.82x times by selling
871 units. Month-on-month, SAZEW experienced a 12% increase in sales. Meanwhile, Haval reported a 10% month-on-month
sales growth, selling 860 units, contributing positively to their upcoming financial results. In the three-wheeler segment,
SAZEW encountered a slight downturn with 1,818 units sold, reflecting a 7% decrease month-on-month. Despite this, SAZEW
achieved a significant year-over-year increase of 2.07x times in three-wheeler sales.

Outlook

Looking ahead, Pakistan's auto sector shows signs of potential growth. This cautious optimism stems from the likelihood of
the country securing an extended and substantial IMF bailout, which could stabilize the economy and improve its fiscal
health. Moreover, many companies are poised to launch new car variants and models, which could significantly bolster sales.
While this stabilization is expected to benefit the automotive industry, the sector still faces inherent challenges. Recent Con-
sumer Price Index (CPI) data reveals a slight decline in headline inflation, suggesting a potential rate cut in forthcoming Mone-
tary Policy Committee (MPC) meeting(s). If realized, this rate cut could incentivize auto financing, offering a much-needed

boost to the industry. However, the full impact remains contingent on broader economic conditions and policy decisions.

*Y/Y: year on year basis, M/M: month on month basis, SPLY: Same Period Last Year ; PAMA: Pakistan Automotive Manufacturers Association
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Top Listed Automobiles Companies’ Sales

PSMC 54,428 65,371 -17% 6,885 3,009 129% 6,010 15%
INDU 20,770 31,104 -33% 2,957 1,846 60% 2,047 44%
HCAR 13,214 16,879 -22% 1,095 307 257% 1,187 -8%
SAZEW 5,374 1,599 236% 871 228 282% 780 12%
Cars 81,577 96,808 -16% 10,128 4,258 138% 8,487 19%
Cars & LCV's

LCV's + SUVs 22,249 30,223 -26% 3,156 1,776 78% 2,462 28%
Total 103,826 127,031 -18% 13,284 6,034 120% 10,949 21%
Tractors

AGTL 15,291 12,320 24% 1,416 854 66% 731 94%
MTL 30,203 18,622 62% 2,718 2,136 27% 2,347 16%
Total 45,494 30,942 47% 4,134 2,990 38% 3,078 34%
Trucks

Isuzu 1,243 1,463 -15% 120 37 224% 111 8%
Hino 199 584 -66% 14 15 7% 17 -18%
Master 604 971 -38% 101 48 110% 58 74%
JAC 164 164 0% 25 7 257% 17 47%
Total 2,210 3,182 -31% 260 107 143% 203 28%
Buses

Hino 133 254 -48% 9 11 -18% 7 29%
Master 231 263 -12% 29 27 7% 29 0%
Isuzu 90 137 -34% 1 4 -75% 8 -88%
Total 454 654 -31% 39 42 7% 44 -11%
Motorcycles

Atlas Honda 1,003,253 1,005,408 0% 80,204 75,056 7% 103,297 -22%
Pak Suzuki 16,876 29,274 -42% 1,570 363 333% 1,696 7%
Yamaha 6,562 13,217 -50% 338 942 -64% 400 -16%
Others 123,421 138,788 -11% 7,783 6,299 24% 13,418 -42%
Total 1,150,112 1,186,687 -3% 89,895 82,660 9% 118,811 -24%
Three Wheelers

SAZEW 15,014 9,381 60% 1,818 592 207% 1,962 -7%

Source: PAMA, HMFS Research
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This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or other financial instruments. Neither the information contained in this research report nor any future infor-
mation made available with the subject matter contained herein will form the basis of any contract. Information and opinions contained herein have been compiled or arrived at by Habib Metropolitan Financial Services (HMFS) from publicly available information and
sources that HMFS believed to be reliable. Whilst every care has been taken in preparing this research report, no research analyst, director, officer, employee, agent or adviser of any member of HMFS gives or makes any representation, warranty or undertaking, whether
express or implied, and accepts no responsibility or liability as to the reliability, accuracy or completeness of the information set out in this research report. Any responsibility or liability for any information contained herein is expressly disclaimed. All information con-
tained herein is subject to change at any time without notice. No member of HMFS has an obligation to update, modify or amend this research report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the subject company is withdrawn. Furthermore, past performance is not indicative of future results.

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own investment decisions using their own independent advisors as they believe necessary and based upon their specific
financial situations and investment objectives when investing. Investors should consult their independent advisors if they have any doubts as to the applicability to their business or investment objectives of the information and the strategies discussed herein. This re-
search report is being furnished to certain persons as permitted by applicable law, and accordingly may not be reproduced or circulated to any other person without the prior written consent of a member of HMFS. This research report may not be relied upon by any retail
customers or person to whom this research report may not be provided by law. Unauthorized use or disclosure of this research report is strictly prohibited. Members of HMFS and/or their respective principals, directors, officers, and employees and their families may
own, have positions or affect transactions in the securities or financial instruments referred herein or in the investments of any issuers discussed herein, may engage in securities transactions in a manner inconsistent with the research contained in this research report and
with respect to securities or financial instruments covered by this research report, may sell to or buy from customers on a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been a manager or a co-
manager of the most recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research report or may perform any other investment banking or other services for, or solicit investment banking or other
business from any company mentioned in this research report. Investing in Pakistan involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market of Pakistan. Investors should perform their own due diligence
before investing. No part of the compensation of the authors of this research report was, is or will be directly or indirectly related to the specific recommendations or views contained in the research report. By accepting this research report, you agree to be bound by the
foregoing limitations.

HMFS and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research document. Investors should consider this research report as only a single factor in making their investment decision. HMFS prohib-
its research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing such rating, recommendation or investment thesis. Furthermore, it is stated that
the research analyst (s) or their close relatives have neither served as a director/officer in the past 3 years nor have received any compensation from the subject company in the past 12 months. Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations,
2015, research analysts currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the company. The research analyst(s) also certifies that any spouse(s) or dependents (if relevant) do not hold a beneficial
interest in the securities that are subject of this report.

HMFS endeavors to make all reasonable efforts to disseminate its publication to all eligible clients in a timely manner through either physical or electronic distribution such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time.

HMFS Stock Ratings System

Investors should carefully read the definitions of all rating used within every research reports. In addition, research reports carry an analyst’s independent view and investors should ensure careful reading of the entire research reports and not infer its contents from the
rating ascribed by the analyst. Ratings should not be used or relied upon as investment advice. An investor’s decision to buy, hold or sell a stock should depend on said individual’s circumstances and other considerations. HMFS uses a three tier rating system: i) Buy, ii)
Hold and iii) Sell with our rating being based on total stock returns. A table presenting HMFS' rating definitions is given below:

Valuation Methodology

To arrive at our fair value estimates, HMFS uses different valuation methodologies including but not limited to:
eDiscounted cash flow (DCF, DDM)
eRelative Valuation (P/E, P/B, P/S etc.)

eEquity & Asset return based methodologies (EVA, Residual Income etc.)

HMFS RATING GUIDE

BUY More than 15% Upside
HOLD Between 15% Upside & 15% Downside
SELL More than 15% Downside

Note: All fair value estimates are for a twelve month time horizon unless specified otherwise in the report
Upside/Downside represents the difference between the stated “Fair Value” & the prevailing “Market Price”
Total Return is based on both the Capital Gains return & the Dividend Yield & is exclusive of all applicable taxes
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