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Upcoming Week: Scrip in Focus - PNSC

Pakistan National Shipping Corporation — A Strategic Asset Trading at a Deep Discount Pakistan National Shipping Corporation

Pakistan National Shipping Corporation (PSX: PNSC), the national flag carrier of Pakistan, Symbol PNSC
. . L . . Bloomberg Code PNSC PA

plays a vital role in facilitating the country’s maritime trade. Incorporated as an independ- it cap (PKR Mn) 75.771.00
ent entity under the Ministry of Maritime Affairs and listed on the Pakistan Stock Exchange Mkt Cap (USD Mn) 271.18
since 1980, PNSC operates a diversified fleet and manages operations including real estate ggv?/f S:”:é r(]'" Mn) ;23';8

. . . eeks Hig .

assets and a repair workshop. The company’s fleet comprises 10 modern vessels, includ- 55 weeks Low 210.02
ing double-hull Aframax tankers, LR-1 product tankers, and a mix of Panamax, Supramax,  Avg Volume (52 Weeks) 62,123.85
Avg Value 21,874,681.50

Handymax, and Handysize bulk carriers. These vessels collectively offer a total carrying
capacity of 724,643 deadweight tonnes (DWT), enabling PNSC to transport both dry bulk
and liquid cargo across major global trade routes.

Source: PSX, HMFS Research

Despite macroeconomic challenges that temporarily impacted profitability, the company is projected to post an EPS of approxi-
mately PKR 98 for FY25. At current levels, PNSC presents an attractive valuation, trading at a FY25 P/E of 4.13x—well below both the
market average of 9.4x and the industry average of 8.9x—indicating substantial upside potential. Going forward, in FY26 its profita-
bility is expected to rebound, driven by a combination of stabilizing global trade flows, declining financial charges amid a softening
interest rate environment, and Pakistan’s strategic focus on enhancing exports and maritime capacity. The returns are further sup-
ported by a final dividend expectation of PKR 15/share in addition to the interim payout of PKR 10/share for THFY25, depicting a full
year dividend yield of ~6%.

Further reinforcing its investment appeal, PNSC boasts a robust book value of PKR 467 per share and cash per share of PKR 322.25,
underlining strong asset backing and offering room for market re-rating as operational performance improves. Continued efforts by
the government to expand the national fleet and promote sea-borne trade could serve as key catalysts in unlocking long-term value.

Strategic Expansion: Scaling to a Global Maritime Player

PNSC is set to undergo a transformational fleet expansion, with plans to grow its cargo fleet from the current 10-12 vessels to 34
ships by 2028. This phased growth plan—adding 13 vessels in the first year, 8 in the second, and 3 in the third—marks the most am-
bitious development in the corporation’s history. The incoming fleet will include a range of modern vessels such as Aframax tank-
ers, product tankers, bulk carriers, and potentially LNG carriers. Four of the five aging Aframax tankers, currently 18-19 years old,
are also slated for replacement. This strategic initiative aims to reduce Pakistan’s heavy reliance on foreign shipping lines, which
results in an estimated USD 4bn annual foreign exchange outflow. By significantly expanding capacity, PNSC intends to increase its
cargo handling share to 52% by volume from the previous 11% and 43% by value from the previous 4%, thereby capturing a much
larger portion of the country's seaborne trade.

Economic and Operational Impact

The shift from foreign to domestic cargo handling is expected to redirect a substantial portion of freight payments to PNSC,
strengthening the national balance of payments and enhancing the company's financial position. Fleet modernization will also sup-
port diversification across cargo types, reducing dependence on any single commodity and insulating earnings from market-
specific volatility. Operational benefits include a reduction in vessel repair costs, which accounted for ~64% of sales in FY24, and
increased voyage efficiency. With a larger fleet, PNSC will be able to better optimize routes, minimize non-revenue-generating
“ballast days,” and expand its presence across new international trade corridors and emerging markets. Further, the planned fleet
expansion is projected to generate an additional USD 700mn in freight earnings over the next three years, underpinning a stronger
revenue trajectory.

Advancing Toward Digital Maritime Leadership

PNSC’s growth strategy is also centred on digital transformation to streamline maritime logistics and enhance transparency, which
is expected to enhance operational efficiency, reduce turnaround times, and improve traceability across the shipping value chain.
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Upcoming Week: Scrip in Focus - PNSC

Improved Cost Structure with Strategic Debt-Led Growth

PNSC reported a 65% y/y decline in finance costs in 3QFY25, reflecting lower borrowing costs and improved financial management.
With the government’s policy direction targeting a further reduction in the benchmark interest rate to 9% in FY26, finance costs are
expected to remain favourable in the near term. While the upcoming fleet expansion program may be partially financed through new
debt, which could elevate future interest obligations, the associated revenue uplift from increased cargo capacity and diversifica-
tion is expected to outweigh the impact. Additionally, gains on the disposal of aging vessels will likely support margin improvement.
As the new vessels come online, higher utilization, improved operating efficiency, and enhanced market share are projected to
boost profitability—positioning PNSC for structurally stronger earnings over the medium term.

Geopolitical Cooling and Softer Oil Prices Set Stage for Profit Recovery

PNSC remains exposed to geopolitical risks that can disrupt trade corridors, inflate insurance premiums, and raise voyage costs—
pressuring margins despite occasional spikes in freight rates. Previous disruptions, such as the Russia-Ukraine conflict and Red
Sea tensions, contributed to a dip in earnings following FY23’s record performance. Additionally, volatility in global oil prices re-
mains a critical variable, with bunker fuel comprising up to 60% of voyage costs. While elevated fuel prices can compress margins,
recent moderation in oil prices and easing of regional tensions—particularly the de-escalation of the Iran-Israel conflict—have
meaningfully improved the industry outlook. As global trade routes stabilize and energy costs normalize, PNSC is well-positioned to
rebound. Strengthened by operational resilience, an expanding fleet, and potential market share gains, the company’s profitability

is expected to rise steadily in the coming quarters.

Risks to Valuation
Execution Delays: Any setbacks in the fleet expansion timeline or vessel acquisitions could defer anticipated revenue gains and
cost savings.

Debt-Driven Pressure: Financing the expansion through debt could increase leverage and interest expenses, especially if policy
rate cuts are delayed or reversed.

Global Trade Slowdown: A deceleration in global trade or continued geopolitical tensions could limit demand for shipping services
and impact freight rates.

Volatility in Freight Rates: PNSC’s profitability remains sensitive to fluctuations in international freight rates & bunker fuel prices.

Operational Cost Risks: Rising crew, maintenance, and compliance costs, especially under green shipping mandates, may com-
press margins if not managed effectively.

Foreign Exchange Exposure: Being a global operator, unfavourable PKR/USD movements could affect import-related costs and
foreign earnings repatriation.

Financial Performance

Amount in PKR 'Mn’ 1HFY25 1HFY24 % Change

Net sales 2,617 6,312 -59%
Cost of sales (2,618) (4,598) -43%
Gross profit (1) 1,714 -100%
Administrative expenses (182) (242) -25%
Operating profit (183) 1,472 -112%
Depreciation & amortisation 75 42 79%
EBITDA (108) 1,514 -107%
Financial charges (240) (586) -59%
Other income 4,657 3,459 35%
Other charges (388) (401) -3%
Profit before tax 3,845 3,944 -3%
Taxation (1,493) (1,543) -3%
Profit after tax 2,352 2,401 -2%
EPS - Basic 11.88 12.12

DPS 10 6.67

Source: Company Financials, HMFS Research
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Major Events

During the week, the stock market was impacted by a combination of news and events that had a considerable effect on its direction.
Key events that shaped the market's trend included:

Pakistan’s Economic Resurgence: Charting a Path to Global Prominence

Pakistan’s economic recovery is gaining measurable traction, underpinned by renewed international confidence and strengthened
external buffers. China’s decision to roll over USD 3.4bn in loans—comprising USD 2.1bn retained in the State Bank’s reserves for
three years and the refinancing of a previously repaid USD 1.3bn commercial facility—has provided a critical liquidity cushion while
signalling sustained commitment from a key strategic partner. Complementing this, inflows of USD 1bn from Middle Eastern banks
and USD 500mn from multilateral sources have supported Pakistan’s reserve adequacy at a time when the country is actively pursu-
ing a long-term IMF program. These inflows have directly contributed to a notable improvement in Pakistan’s sovereign risk profile, as
evident by the 11-percentage point reduction in the CDS-implied default probability—from 59% to 47% over the past year—placing
Pakistan ahead of comparable such as Argentina and Nigeria. The improving credit outlook is expected to ease access to external fi-
nancing and facilitate trade engagements, particularly as Pakistan positions itself for deeper economic cooperation with the United
States. Ongoing trade discussions in Washington, where Pakistan is seeking tariff concessions, are likely to benefit from this improved
risk perception, especially given the country’s USD 3bn trade surplus with the US in 2024. At the regional level, China’s initiative to
establish a new economic bloc—with Pakistan and Bangladesh as key partners, potentially replacing the defunct SAARC—marks a
strategic shift toward enhancing regional connectivity and strengthening geopolitical influence. Pakistan’s participation in this emerg-
ing alliance is underpinned by its stabilizing macroeconomic fundamentals, which increasingly position the country as a credible and
proactive regional player.

Despite Challenges, FBR Targets a Historic Fiscal Leap

Despite missing its revised collection targets, Pakistan's Federal Board of Revenue (FBR) is charting an ambitious path towards long-
term fiscal strengthening. The government introduced new taxation measures worth PKR 339.5bn under the Finance Act 2025, effec-
tive from July 1, 2025, as part of its ongoing revenue mobilization efforts. Provisional figures show that the FBR collected PKR 11.7tn
during FY2024-25, falling short of the downwardly revised target of PKR 11.9tn, despite the imposition of PKR 1.8tn in additional taxa-
tion measures during the year. Nevertheless, the momentum in enforcement has been remarkable, with tax enforcement actions ris-
ing eightfold in FY2024-25, contributing to a notable increase in federal revenue (FBR + Petroleum Development Levy) to 11.3% of
GDP, up from 9.8% the previous year—the highest recorded growth. Building on this momentum, the government has set a bold target
to raise the country's tax-to-GDP ratio to 18% by FY28, aiming for the federation to contribute 15% (up from 11.3%) and the provinces
to elevate their share to 3% (from a bare 0.8%), which would require a substantial increase in annual provincial contributions from PKR
961bn to PKR 5.265tn. Future enforcement efforts are expected to focus heavily on curbing tax fraud through criminal proceedings
aimed at prevention rather than recovery, signalling a deliberate shift towards more sustainable and credible revenue generation.

FY25 Economic Review: Surplus Returns, Inflation Eases:

In a significant fiscal development, the Finance Division reported that Pakistan’s economy sustained its recovery trajectory in FY25,
underpinned by a disciplined fiscal stance and external sector stability. Pakistan’s economy recorded a real GDP growth of 2.68% in
FY25, marking a modest yet meaningful recovery. The current account posted a surplus of USD 1.81bn (Jul-Apr FY25), driven by a
28.8% jump in remittances to USD 34.9bn, with top contributions from Saudi Arabia (24.4%) and UAE (20.4%). Fiscal performance
also improved, with a primary surplus of 3.2% of GDP, while the overall fiscal deficit narrowed, reflecting effective expenditure man-
agement and revenue mobilization. Inflation eased to 3.5% in May, and FY25 witnessed a major interest rate cut cycle, bringing the
policy rate down to 11% by year-end, with inflation for FY26 projected to range between 5.0%-7.0%. Despite improving fundamentals,
external vulnerabilities persist—highlighted by the July 1st hike in petrol and diesel prices (PKR 8.36/litre and PKR 10.39/litre respec-
tively) due to global oil market fluctuations. Backed by the IMF’s EFF and RSF programs and an improved credit outlook, the FY25 out-
come underscores Pakistan’s gradual shift toward macroeconomic stability, with early signs of restored investor and market confi-
dence. In FY26, this momentum is expected to continue, supported by contained inflation, fiscal discipline, and resilient external in-
flows—though global commodity risks and sluggish industrial recovery remain key challenges.
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Other News

Pakistan rupee ends FY25 lower by 1.95% YoY: The Pakistani rupee posted marginal decline against the US dol-
lar, depreciating 0.01% in the interbank market on Monday to end the fiscal year 2024-25 down by 1.95% year-on-
year (YoY). At close on Monday, the currency settled at 283.76, a loss of Re0.04 against the previous day close.
Pakistan rupee ended the fiscal year 2024-25 down by 1.95% or Rs5.42 against 278.34 it had closed at on the last
session of the previous fiscal year.

Private sector borrowing hits Rs710bn in FY25: After three years of sluggish activity, private sector borrowing
appears to have rebounded, reaching a three-year high in FY25. According to the State Bank’s latest data re-
leased on Monday, the private sector borrowed Rs710 billion during FY25, compared to Rs513bn in FY24 and a
mere Rs45.8bn in FY23 — the latter marking one of Pakistan’s worst economic years, as GDP growth turned nega-
tive

Ghani Global secures SECP approval for share issuance: Ghani Global Glass Limited (PSX: GGGL) has re-
ceived approval from the Securities and Exchange Commission of Pakistan (SECP) to issue up to 60 million ordi-
nary shares amounting to Rs1.2 billion by way of other than right offer to Sukuk holders upon exercise of the con-
version option.

Govt advances NEV policy with Rs100bn subsidy: A high-level meeting on the National Electric Vehicle (NEV)
Policy was held under the chairmanship of the Special Assistant to the Prime Minister (SAPM) on Industries and
Production. During the meeting, an in-depth discussion took place regarding the proposed Rs. 100 billion subsidy
package aimed at promoting the use of electric vehicles in Pakistan. The SAPM noted that the successful imple-
mentation of the NEV Policy can play a vital role in reducing smog and air pollution across the country.

Import duties on food, auto cut: In a major policy shift, the government announced a significant reduction in
restrictive regulatory duties on imported food, vehicles, and personal care goods. The decision benefits interna-
tional food franchises and importers of new and old vehicles. The Federal Board of Revenue (FBR) issued a notifi-
cation reducing regulatory duties on hundreds of imported items. These changes were approved by the federal
cabinet through circulation.

Pakistan, Vietham to boost halal seafood trade: Pakistan and Vietnam have agreed to enhance bilateral col-
laboration in the Halal seafood industry, marking a significant development in trade relations between the two
nations. The understanding was reached during a meeting Vietnam’s Ambassador to Pakistan, and representa-
tives of the Pakistan Fisheries Exporters Association.

Pakistan's OMC sales rise 2% MoM in June 2025, up 8% YoY: The sales volume of oil marketing companies
(OMCs) in Pakistan saw a significantincrease of 2% month-on-month (MoM) in June 2025, reaching a total of 1.57
million tons, while the year-on-year (YoY) growth stood at 8%. For the 12MFY25, OMC sales totaled 16.32m tons,
marking a 7% YoY increase

Cement sales flat in FY25: Pakistan’s cement industry ended FY25 with marginal growth as soaring exports
helped counter sluggish domestic demand, as the domestic cement sales dropped from 38.181 million tons in
FY24 to 37.017 million tons during FY25, showing a decline by 3.05%, according to the data released by the All
Pakistan Cement Manufacturers Association (APCMA).
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Equity Market Review

Summary

The equity market broke all previous records and maintained its bullish rally throughout the
week. The entire KSE-100 momentum was fueled by encouraging macroeconomic develop-
ments, including China’s recent loan rollover, a notable decline in Pakistan’s CDS spread,
easing inflation, and—most significantly—a positive outlook for FY26. In the last trading
session of the week, the bourse surpassed the 132,129.60 mark during intraday trading—
an all-time high level. The market steadily posted a robust 7,570-point weekly gain, closing
the index at 131,949.06 level. Trading volumes remained strong, with 284.13mn shares ex-
changed on the KSE-100 and 963.15mn shares traded across the broader market.
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Equity Market Review
Outlook

Looking forward, with the index trading near all-time highs, the probability of a short-
term correction has increased as valuations appear stretched and profit-taking becomes
more likely. A shift in investor sentiment could temporarily reverse recent gains. Howev-
er, volatility in such phases also creates opportunity. On the flip side, upcoming corpo-
rate results, especially from the banking and fertilizer sectors, alongside expectations of
a possible policy rate cut in July, could provide fresh momentum for another leg up. Giv-
en this mixed backdrop, we advise investors to stay nimble, realize gains where appro-
priate, capitalize on market dips, and re-enter positions strategically as clarity emerges.

Index Performance
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Money Market Review PIB Yields
Summary 13.00% _
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schedule. The State Bank of Pakistan (SBP), how- 11.50% \
ever, carried out a reverse repo-based Open Mar-
ket Operation (OMQO) on July 2, 2025, injecting
PKR 805bn into the system at a rate of 11.07% to
address short-term liquidity needs. Looking

ahead, the next MTB auction is scheduled for July T-Bill Yields
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Forex Market Review

Summary

As of June 27, 2025, foreign exchange reserves held
by the State Bank of Pakistan (SBP) rose significantly
by USD 3.67bn w/w to USD 12.73bn, largely reflect-
ing the receipt of external inflows. This marks a
strong reversal from the previous week’s sharp de-
cline. Reserves held by commercial banks stood at
USD 5.36bn, bringing the country’s total liquid for-
eign reserves to USD 18.09bn. The Pakistani Rupee
remained broadly stable during the week, slipping by
a marginal 25 paisas to close at 283.97 against the
US Dollar, supported by improved sentiment follow-
ing the notable recovery in reserves.

Outlook

Pakistan’s external account position has shown
signs of near-term relief, following a notable buildup
in SBP reserves—now at a nearly 40-month high—on
the back of inflows from multilateral and commercial
sources, including disbursements from the World
Bank and Asian Infrastructure Investment Bank. Ad-
ditionally, the rollover of USD 3.4bn in loans by China
has eased immediate repayment pressures, bolster-
ing market confidence. The government’s continued
engagement with the IMF for a larger and longer-term
bailout under the EFF framework also offers poten-
tial for sustained support. Meanwhile, the narrowing
trade deficit in June—driven by lower imports—has
further reduced strain on the external account.
Against this backdrop, the PKR is expected to remain
relatively stable in the short term, with directionality
guided by the timing of expected inflows, upcoming
debt maturities, and progress on the IMF front.
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Key Economic Indicators

Units  Jun-25 May-25 Apr-25 Mar-25 Feb-25 Jan-25 %M/M CY24 CY23 %YIY

Banking Indicators

Return on Outstanding Loans % - 12.12% 12.31% 12.32% 12.31%  12.59% -0.19% 17.07%  17.48%  -0.41%
Return on Deposits % - 5.70% 5.83% 5.92% 5.57% 6.52% -0.13% 10.74%  10.30% 0.44%
Interest rate Spread % - 6.42% 6.48% 6.40% 6.74% 6.07% -0.06% 6.33% 7.18%  -0.85%
Deposits (PKR bn) . 32,715 32,316 31,626 30,458 31,003 1.23% 30,283 27,841 8.77%
Advances (PKR bn) - 13,025 13,139 13,470 13,973 14,728/ -0.87% 16,009 12,352  29.61%
Investments (PKR bn) - 34,626 33,204 32,384 31,213 30,023 4.28% 29,129 25,280 15.23Y%
ADR % - 39.81% 40.66%  42.59% 45.88%  47.50% -0.84% 52.87%  44.37% 8.50%
IDR % 4 105.84%  102.75% 102.40%  102.48%  96.84% 3.10% 96.19%  90.80% 5.39%
Kibor (Ask Side)

3-Month % 11.16% 11.44% 12.11% 12.02% 11.91%  11.88% -0.28% 18.81%  21.48%  -2.67%
6-Month % 11.16% 11.46% 12.10% 11.97% 11.81%  11.86% -0.30% 18.58%  21.58%  -3.00%
9-Month % 11.38% 11.70% 12.30% 12.15% 12.00%  12.09% -0.32% 18.50%  21.84%  -3.34Y%
1-Year % 11.39% 11.69% 12.29% 12.15% 11.98%  12.07% -0.30% 18.21%  21.86%  -3.65%

Avg. Exchange Rates

uUsSD 283.09 281.73 280.74 280.12 279.36 278.75  0.48% 278.53 280.44  -0.68%
Euro 326.32 317.78 316.55 303.02 290.89 288.59  2.69% 301.36 303.36  -0.66%
JPY 1.96] 1.95 1.95 1.88 1.84 1.78  0.64% 1.8410 1.9983  -7.87%
GBP 383.76 376.42 369.93 361.81 350.20 34414 1.95% 355.94 348.95 2.00%
CNY 39.42 39.05 38.44 38.64 38.40 38.19  0.94% 38.70 39.59  -2.25Y%

Units Jun-25 May-25 Apr-25 Mar-25 Feb-25 Jan-25 %M/M

Inflation

Avg. CPI % 4.49%  461% 473%  525%  5.85%  6.50% -0.12%  23.41% 29.18% -577
Avg. NFNE % 6.90%  7.30% 7.40%  820%  7.80%  7.80% -0.40%  12.20% 18.50%  -6.30%
Commodities

Arab Light (Avg.) | uSD/bbl | 69.93 64.60 68.75 75.25 79.15  78.96) 8.24% 8622  88.47] -2.549

External Sector (FY USD mn)

Total Imports (USD Mn) 4,866 5,237 5,596 4,828 4,789 5,258 -7.08% 54,937 55,727  -1.42%
Total Exports (USD Mn) 2,543 2,671 2,174 2,645 2,490 2,951 -4.79% 30,684 27,770  10.49%
Trade Balance (USD Mn) (2,323) (2,566) (3,422) (2,183) (2,299)  (2,307) 9.47%  (24,253) (27,957)  13.25%
Current Account Balance (USD Mn) - (103) 47 1,204 97) (399)-319.15% (313) 504 -162.10%
Remittances (USD Mn) - 3,686 3,177 4,054 3,124 3,003 16.01% 30,251 27,019  11.96%
Qil Import Bill (USD Mn) 1 114617 1,235.59| 1,221.68) 1,449.58 1,570.91 -7.24% 15,161.83 17,938.52 -15.48%
Source: SBP, PBS, Oilprice.com, HMFS Research

Note: % change is of last available month *N/M: Not Meaningful
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Valuation Guide

Period Current| Fair
End Price |Value
1 FFC Dec BUY

4049 4350 % 576.2 455 57.8 612 365 434 490 1% 12% 7.0 6.6 3.8 34 54% 51% 18%
4

2 EFERT Dec BUY 196.3 220.0 12% 2621 212 247 285 215 220 267 11% 14% 79 6.9 5.1 9 60% 65% 23%
3 INDU Jun BUY  1900.6 2050.0 8% 149.4 1918 297.6 421.0 1147 178.0 2520 9% 13% 6.4 45 23 19 14% 2% 17%
4 HCAR Mar HOLD 2904 298.0 3% 415 163 133 250 6.5 70 130 2% 4% 218 116 18 16 8% 6% 5%
5 HBL Dec HOLD 196.7 1950 -1% 2885 399 446 432 163 170 180 9% 9% 44 46 06 05 16% 13% 8%
6 MCB Dec HOLD 3324 3250 -2% 3939 486 455 445 360 360 360 11% 11% 7.3 7.5 16 15 37% 22% 9%
7 UBL Dec BUY 3275 4050 24% 820.1 611 640 605 440 450 440 14% 13% 5.1 5.4 1.1 1.0 29% 21% 37%
8 BAHL Dec HOLD 170.0 158.0 -7% 1889 37.7 349 355 170 160 150 9% 9% 4.9 4.8 1.1 10 35% 23% 2%
9 ABL Dec HOLD 1622 162.0 0% 1857 388 475 454 160 140 175 9% 11% 34 36 08 07 30% 24% 9%
10 MEBL Dec HOLD 3556 2980 -16% 638.2 57.3 457 452 280 280 270 8% 8% 7.8 7.9 23 20 41% 29%  -8%

11 MUGHAL Jun BUY 711 106.0  49% 239 6.0 1.8 2.8 00 00 0.0 0% 0% 395 254 07 07 15% 16% 49%

12 ISL Jun HOLD 97.7 98.0 0% 42.5 84 26 3.7 5.5 15 1.0 2% 1% 377 264 19 1.8 6% 20% 2%
13 0GDC Jun BUY 227.3  260.0 14% 9775 48.6 400 480 101 120 140 5% 6% 5.7 47 0.7 06 18% 15%  20%
14 PPL Jun BUY 172.4 2300 33% 469.0 42.0 400 435 6.0 7.0 8.0 4% 5% 43 4.0 0.6 06 20% 16%  38%
15 POL Jun BUY 599.5 688.0 15% 170.2 1379 89.0 1118 950 600 900 10% 15% 6.7 5.4 1.9 1.8 52% 36% 25%
16 LUCK Jun Sell 3531 278.0 -21% 517.3 945 1034 693 150 180 120 5% 3% 34 5.1 06 05 19% 12% -16%
17 FCCL Jun BUY 45.9 55.0 20% 1125 34 6.7 7.9 1.0 1.0 1.0 2% 2% 6.8 5.8 1.4 12 12% 17%  22%
18 MLCF Jun HOLD 82.7 86.0 4% 86.6 50 123 9.2 0.0 0.0 0.0 0% 0% 6.7 9.0 1.6 14 1% 12% 4%
19 NML Jun BUY 1319 1750  33% 46.4 18.1 220 350 3.0 4.5 4.5 3% 3% 6.0 3.8 0.3 03 6% 6% 36%
20 ILP Jun BUY 68.6 81.0 18% 96.1 84 25 6.0 55 1.0 2.0 1% 3% 274 114 12 1.1 40% 1%  20%
21 GATM Jun BUY 29.4 49.0 66% 21.8 6.4 47 7.0 0.0 0.0 0.0 0% 0% 6.3 4.2 0.5 04 11% 7% 66%

12%  6,108.2 6% 7% 25% 21% 18%
(*) Under Review (A) Actual (E) Estimated (F) Forecasted
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Disclaimer

This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or
other financial instruments. Neither the information contained in this research report nor any future information made available with the subject matter contained
herein will form the basis of any contract. Information and opinions contained herein have been compiled or arrived at by Habib Metropolitan Financial Services
(HMFS) from publicly available information and sources that HMFS believed to be reliable. Whilst every care has been taken in preparing this research report, no
research analyst, director, officer, employee, agent or adviser of any member of HMFS gives or makes any representation, warranty or undertaking, whether
express or implied, and accepts no responsibility or liability as to the reliability, accuracy or completeness of the information set out in this research report. Any
responsibility or liability for any information contained herein is expressly disclaimed. All information contained herein is subject to change at any time without
notice. No member of HMFS has an obligation to update, modify or amend this research report or to otherwise notify a reader thereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the subject compa-
ny is withdrawn. Furthermore, past performance is not indicative of future results.

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own invest-
ment decisions using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives when
investing. Investors should consult their independent advisors if they have any doubts as to the applicability to their business or investment objectives of the
information and the strategies discussed herein. This research report is being furnished to certain persons as permitted by applicable law, and accordingly may
not be reproduced or circulated to any other person without the prior written consent of a member of HMFS. This research report may not be relied upon by any
retail customers or person to whom this research report may not be provided by law. Unauthorized use or disclosure of this research report is strictly prohibited.
Members of HMFS and/or their respective principals, directors, officers, and employees and their families may own, have positions or affect transactions in the
securities or financial instruments referred herein or in the investments of any issuers discussed herein, may engage in securities transactions in a manner incon-
sistent with the research contained in this research report and with respect to securities or financial instruments covered by this research report, may sell to or
buy from customers on a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been a manager
or a co-manager of the most recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research
report or may perform any other investment banking or other services for, or solicit investment banking or other business from any company mentioned in this
research report. Investing in Pakistan involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market
of Pakistan. Investors should perform their own due diligence before investing. No part of the compensation of the authors of this research report was, is or will
be directly or indirectly related to the specific recommendations or views contained in the research report. By accepting this research report, you agree to be
bound by the foregoing limitations.

HMFS and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research document. Investors
should consider this research report as only a single factor in making their investment decision. HMFS prohibits research personnel from disclosing a recommen-
dation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing such rating, recommenda-
tion or investment thesis. Furthermore, it is stated that the research analyst (s) or their close relatives have neither served as a director/officer in the past 3 years
nor have received any compensation from the subject company in the past 12 months. Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations,
2015, research analysts currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the compa-
ny. The research analyst(s) also certifies that any spouse(s) or dependents (if relevant) do not hold a beneficial interest in the securities that are subject of this
report.

HMFS endeavors to make all reasonable efforts to disseminate its publication to all eligible clients in a timely manner through either physical or electronic distri-
bution such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time.

HMFS Stock Ratings System

Investors should carefully read the definitions of all rating used within every research reports. In addition, research reports carry an analyst’s independent view
and investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the analyst. Ratings should not be
used or relied upon as investment advice. An investor’s decision to buy, hold or sell a stock should depend on said individual’s circumstances and other consider-
ations. HMFS uses a three tier rating system: i) Buy, ii) Hold and iii) Sell with our rating being based on total stock returns. A table presenting HMFS’ rating defini-
tions is given below:

Valuation Methodology

To arrive at our fair value estimates, HMFS uses different valuation methodologies including but not limited to:
*Discounted cash flow (DCF, DDM)
*Relative Valuation (P/E, P/B, P/S etc.)
Equity & Asset return based methodologies (EVA, Residual Income etc.)

HMFS RATING GUIDE

BUY More than 15% Upside
HOLD Between 15% Upside & 15% Downside
SELL More than 15% Downside

Note: All fair value estimates are for a twelve month time horizon unless specified otherwise in the report
Upside/Downside represents the difference between the stated “Fair Value” & the prevailing “Market Price”
Total Return is based on both the Capital Gains return & the Dividend Yield & is exclusive of all applicable taxes
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