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Major Events

During the week, the stock market was impacted by a combination of news and events that had a considerable effect on

its direction. Key events that shaped the market's trend included:

Twin Dynamics: Improving Balances vs Rising Cost Pressures

Pakistan’s macroeconomic trajectory is showing early signs of stabilization, with the external account turning supportive
after months of pressure. The current account posted a surplus of USD 479mn in February, marking the second consecu-
tive monthly surplus and a clear reversal from the deficit recorded in December—signaling improving external balance
dynamics. However, the sustainability of this trend remains contingent on the quality of inflows. While foreign direct in-
vestment (FDI) rose to USD 213.5mn in February (vs. USD 132.7mn SPLY), the broader trend still reflects caution amid
geopolitical uncertainty, particularly stemming from Middle East tensions. On the external trade front, the services deficit
narrowed sharply to USD 99mn in February (-63.2% m/m, -61.5% y/y), driven by a 16.7% y/y increase in exports to USD
811mn, although exports declined 7.7% m/m—indicating some near-term moderation despite a strong annual trend.
Domestic indicators continue to strengthen, with auto financing rising to PKR 336.6bn in February (+2.6% m/m, +35.3%
yly), reflecting improving consumer demand. Meanwhile, large-scale manufacturing (LSM) growth remains solid, with
output expanding to 5.75% y/y in 7MFY26, supported by key sectors including automobiles, cement, and food. Despite
these positives, risks are building on the energy front. Authorities have proposed a PKR 1.64/unit increase in power tariffs
(from PKR 6.73 to PKR 8.37), which could raise electricity bills from April. More critically, while Pakistan holds 27 days of
petrol and 21 days of HSD reserves, the heavy reliance on Middle Eastern imports (around 70%) amid ongoing supply
disruptions is already pushing fuel prices upward—highlighting a disconnect between adequate short-term availability
and rising cost pressures. While food security remains intact with sufficient domestic stocks and export potential, the
evolving mix of improving external balances and rising energy costs will be key in shaping the near-term economic out-

look.

Pakistan Breaks Shipping Gridlock with Landmark Hormuz Transit

Pakistan’s trade and energy supply chain has come under sharp focus as escalating Middle East tensions disrupt global
shipping routes and raise freight costs. Shipping lines, including Maersk, have imposed Emergency Contingency Sur-
charges (ECS) effective April 1, increasing export costs and weakening competitiveness for Pakistani exporters already
navigating a fragile external environment. At the center of the crisis lies the Strait of Hormuz—handling nearly 20% of
global oil flows (~20mn barrels/day)—which has effectively turned into a high-risk corridor following attacks on vessels.

This has not only pushed global energy prices higher but also created significant uncertainty for countries who are heavily
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reliant on imported fuel. Amid this disruption, Pakistan executed a strategic breakthrough through its state-owned Paki-
stan National Shipping Corporation (PNSC). Its Aframax tanker, MT Karachi, loaded crude oil at Das Island (Abu Dhabi)
and successfully transited the Strait around March 15, becoming the first non-lranian commercial vessel to navigate the
route after the escalation. The vessel, carrying 80mn litres of crude oil, entered Pakistan’s maritime zone via the Gulf of
Oman to berth at Karachi port. Notably, the transit was made possible through special permission from Iranian authori-
ties, with the vessel utilizing Iranian territorial waters—highlighting the geopolitical sensitivity of the route. Even more
significant was the settlement of payment in Chinese yuan, aligning with Iran’s emerging stance of shifting away from
dollar-based oil trade. While this ensured continuity in Pakistan’s energy supply under extreme conditions, it also reflects
a broader shift in trade dynamics, where shipping routes, currency settlements, and geopolitical alignments are increas-
ingly intertwined. Going forward, while such measures provide short-term relief, sustained disruptions in shipping logis-

tics and rising freight costs could amplify external sector risks and inflationary pressures.

5% Fix: Housing Finance Revamp Signals Construction Upswing

Pakistan’s housing sector has received a significant policy push, with the government expanding its affordable housing
finance framework to revive mortgage penetration and stimulate construction-led growth. The revised scheme introduc-
es a uniform 5% markup, replacing the earlier tiered structure, while also retrospectively adjusting previously disbursed
higher-rate loans—enhancing affordability and policy consistency. In a major scale-up, the maximum loan size has been
increased to PKR 10mn (from PKR 2-3.5mn earlier), alongside an expansion in eligible housing size to 10 marla units and
1,500 sq. ft. apartments, effectively widening access for middle-income households. The scheme maintains a favorable
90:10 loan-to-value ratio, long tenors, and risk-sharing support for banks, ensuring credit flow while containing financial
sector risk. Importantly, the government has committed substantial fiscal backing, including PKR 321.96bn in subsidies,
to support early-phase rollout and sustain uptake. From a macro perspective, the initiative targets 500,000 housing units
over four years, positioning construction as a key growth driver with strong spillover effects across cement, steel, and
allied industries. While the policy direction is clearly expansionary and growth-supportive, execution remains critical—
particularly in ensuring effective credit transmission and demand uptake in a high-rate environment. Overall, the move
signals a strategic shift toward deepening Pakistan’s mortgage market, with the potential to simultaneously address

housing shortages and catalyze broader economic activity.
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Gulf states: PM Shehbaz for plan to export surplus food items: Chairing a meeting to review the country’s food situation
and the export of surplus food items in light of the changing regional situation, the prime minister was briefed that Paki-
stan currently had sufficient stocks of food commodities and there was no shortage of any essential item in the country.

Shipping lines charge war risk and conflict surcharges: Capitalising on regional geopolitical tensions, the shipping
lines have allegedly started collecting ‘War Risk and Emergency Conflict Surcharges (ECS)’ even on shipments that had
already departed or were already in transit before the escalation of hostilities on February 28, 2026.

No let-up in ME tensions: RLNG supply crunch hits power sector hard: As the Middle East conflict enters its third week,
Pakistan’s supply of Re-gasified Liquefied Natural Gas (RLNG) to power plants has dropped sharply after Qatar reported-
ly suspended LNG production following attacks on its gas fields. Official sources said the power sector’s current RLNG
requirement is around 300 MMCFD, while the allocation from Sui Northern Gas Pipelines Limited (SNGPL) stands at
about 130 MMCFD.

Arif Habib, Power Cement to join KSE-100 from April 1: The Pakistan Stock Exchange (PSX) has completed the re-
composition of the KSE-100 Index and KSE-100 Price Return Index for the review period September 2025 to February
2026. This review resulted in the inclusion of two companies and the removal of two others. According to the exchange,
Arif Habib Corporation Limited and Power Cement Limited will enter the benchmark index, while Unity Foods Limited and
Pakgen Power Limited will be removed.

Auto financing in Pakistan rises to Rs337bn in Feb 2026: Automobile financing in Pakistan has increased to
Rs336.61bn in February 2026, witnessing a rise of 2.62% MoM compared to Rs328bn recorded in January 2026, accord-
ing to the latest data released by the central bank. On a year on year basis, car financing increased by 35.28%, as in the
same period last year, the figure for financing was reported at Rs248.82bn.

PIA: Gouvt likely to fetch Rs45bn thru sale of remaining 25pc shares: The government is likely to fetch around PKR 45
billion through the sale of PIA’s remaining 25 percent shares, which would increase the total sales proceeds of PIA to
approximately PKR 55 billion. Secretary Privatisation Commission Usman Akhtar Bajwa stated this during a meeting of
the Senate Standing Committee on Privatisation, held under the chairmanship of Senator Dr Afnanullah Khan.

Moscow ready to supply discounted oil to Pakistan: envoy: Russia Ambassador to Pakistan, Albert Khorev, on Tuesday
said that Moscow is ready to supply discounted oil to Pakistan, urging Islamabad to take advantage of the opportunity.
He added that Russia would sell discounted oil to Pakistan if Islamabad formally approached his government on the mat-
ter.

MoU to boost freelancing sector: The Pakistan Freelancers Association (PAFLA) and Sl Global Solutions have signed a
memorandum of understanding (MoU) to strengthen the country’s growing freelancing ecosystem through joint initia-
tives. The agreement, signed by PAFLA Chairperson Ibrahim Amin and Sl Global Solutions CEO Dr Noman A Said, focuses
on training workshops, mentorship programmes, industry linkages and awareness campaigns to promote freelancing as
a sustainable career.
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Govt urged to take action for cotton revival: The Agriculture Republic, a think tank working to reflect on issues faced by
the agricultural economy and propose remedies, appreciated the Punjab’s cotton cultivation campaign as a positive step
and called that it must be complemented by the decisive federal action.

Pakistan, Afghanistan announce pause in fighting for Eid: Taliban regime sheltering terrorists in govt facilities: ISPR: As
Pakistan and Afghanistan said Wednesday they were pausing their military operations against each other for Eidul Fitr,
Pakistani’s military spokesperson Lt Gen Ahmed Sharif Chaudhry said that militant elements were being harboured in
government facilities in Afghanistan under Taliban patronage.

ADB unveils $10bn five-year financing plan: The Asian Development Bank (ADB) is expected to extend about $10 billion
in financing to Pakistan over the next five years under its Country Partnership Strategy 2026-30 (CPS 2026-30), launched
on Wednesday. The CPS sets out “a roadmap to support the country’s transition to sustainable and inclusive growth
through private sector-led development,” the Manila-based lending agency said.

Standardising taxes in construction sector: Prime Minister Shehbaz Sharif was informed on Wednesday that discus-
sions between Federal Board of Revenue (FBR) and provincial authorities on standardising taxes in the construction sec-
tor are ongoing, while consultations on draft reforms for home mortgages continue.

SECP opens capital markets to partnership businesses: The Securities and Exchange Commission of Pakistan (SECP)
has proposed amendments to the Public Offering Regulations, 2017 that would allow partnerships, Associations of Per-
sons (AoPs) and Limited Liability Partnerships (LLPs) to access capital markets for the first time.

HABIB METROPOLITAN FINANCIAL SERVICES LIMITED 6



HABIBMETRO Rep-110

Financial Services Thursday, March 19, 2026

Equity Market Review

Summary

Sentiment at the Pakistan Stock Exchange remained fragile through the week, as a confluence of geopolitical uncertainty
and domestic macro concerns kept investors on edge. Monday set a bearish tone, with the KSE-100 shedding ~3.05% as
the US-Iran conflict — now in its third week — continued to stoke fears around Pakistan's import bill, inflationary pres-
sures, and current account trajectory, prompting broad-based institutional selling. Tuesday brought little relief, with the
index briefly trading in green, before surrendering gains and closing only marginally positive; the session was largely char-
acterised by indecision, as elevated oil prices kept the policy rate outlook uncertain and participation thin. A positive shift
came on Wednesday, when cues of easing geopolitical tensions rekindled buying interest, however the recovery was
short-lived as the conflict deepened. The week ended with broader sentiment remaining cautious and reactive to news
flow, with the KSE-100 closing the week at 152,740.37, shedding 1,125.79 points w/w, as average daily volumes settled at
~164.99xxmn shares on the KSE-100 and ~315.94mn shares across the broader market.
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Equity Market Review
Outlook

Near-term market direction will remain anchored to the evolving US-Iran dynamics. On a cautiously positive note, Iran's
Foreign Minister indicated that vessels from countries not involved in the conflict are being permitted to transit the Strait
of Hormuz with military coordination, which bodes relatively well for Pakistan's energy import continuity. That said, Brent
crude remains above USD 100 per barrel, having surged roughly 40% since the onset of the conflict, and sustained elevat-
ed oil prices continue to pose meaningful risks to Pakistan's fiscal position and inflationary outlook. Any further easing in
crude oil prices or credible moves toward de-escalation would serve as a constructive catalyst for risk appetite. Domesti-
cally, investor focus will remain on the trajectory of the SBP's monetary policy stance and progress on the IMF EFF review.
Absent a decisive shift on either front, the market is expected to remain range-bound and stock-specific, with preference

skewed toward fundamentally sound scrips offering earnings resilience and sustainable dividend yields.

Index Performance
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Money Market Review PIB Yields
— 3Y 5Y 10Y
12.50%
Summary 12.00%
During the week, the government raised over PKR 1tn through 11.50%
the Market Treasury Bills (MTB) auction. Cut-off yields across 11.00%
the 3-, 6-, and 12-month tenors converged around ~11.5%, 10.50%
with the 3-month tenor rising by 100bps, indicating a sharp ;505
upward adjustment in short-term rates. No auction for Paki- ‘:., g ; § ‘§ %
" z a - w
stan Investment Bonds (PIBs) was conducted during the ggurce: SBP & HMFS Research
week. Meanwhile, the State Bank of Pakistan (SBP) inject
ee ea e, the State Bank of Pakistan (SBP) injected T-Bill Yields
PKR 298.2bn through a reverse repo-based Open Market Op-
—3M 6M 12M
eration (OMO) to maintain liquidity conditions. 12.00%
11.50%
11.00%
10.50% \
10.00%
Outlook
9.50%
The money market outlook has turned relatively cautious 3 ‘g P 9 S 9
8 3 s & z
amid rising geopolitical tensions and an uptick in global crude - °
. . . . . . . Source: SBP & HMFS Research
oil prices, which are likely to translate into higher domestic
fuel costs and inflationary pressures. The sharp increase in Bank’s ADR & IDR
cut-off yields in the recent auction reflects this shift in expec- s Dposits (KR bn) s Advances (PKRbr) e Investments (PKRbr) = = — ADR% === IDR%
tations and signals a tightening bias in rates. Going forward, “:m ________
market direction will be guided by March inflation readings == =~ sl <l elutalall e
and outcomes of the upcoming auctions—PIBs on March 26 ™™ e
(target: PKR 400bn) and MTBs on April 1 (target: PKR 400bn). m:m 60%
These factors will be critical ahead of the MPC meeting sm TIT - i iy o
scheduled for April 27, 2026, where the SBP may adopt a cau- ™™ -
tious stance. Persistently elevated yields could limit the m: .

Jan-25
Feb-25
Mar-25
Apr-25
May-25
Jun-25
Jul-25
Aug-25
Sep-25
Oct-25
Nov-25
Dec-25
Jan-26

scope for easing and, if inflationary pressures intensify, may

create room for a potential upward adjustment despite the source: SBP & HMFS Research
target of a single digit policy rate by FY26.

HABIB METROPOLITAN FINANCIAL SERVICES LIMITED S



HABIBMETRO

Financial Services Thursday, March 19, 2026

REP-110

Fo rex Market Review Foreign Exchange Reserves (USD bn)
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Key Economic Indicators

Feb-26

Jan-26 Dec-25

Nov-25

Oct-25

%M/M

CY25 CY24 %YIY

Sep-25

Banking Indicators

Return on Outstanding Loans % 10.59% 10.63% 10.91% 11.15% 11.25%  11.24% -0.04% 11.74%  17.03%  -5.30%
Return on Deposits % 4.97% 5.01% 5.35% 5.23% 5.23% 5.20% -0.04% 554%  10.77%  -5.23%
Interest rate Spread % 5.62% 5.62% 5.56% 5.92% 6.02% 6.04%  0.00% 6.20% 6.26%  -0.06%
Deposits (PKR bn) - 36,642 37,431 35,380 35,149 35211 -2.11% 37,431 30,283  23.60%
Advances (PKR bn) - 14,291 14,880 13,421 13,279 13,456 -3.96% 14,880 16,009  -7.05%
Investments (PKR bn) - 38,839 37,910 36,732 36,547 35,816| 2.45% 37,9100 29,129  30.14%
ADR % 0.00% 39.00% 39.75% 37.93% 37.78%  38.22% -0.75% 39.75%  52.87% -13.11%
IDR % 0.00% 105.99%  101.28% 103.82% 103.98% 101.72% 4.71% 101.28%  96.19% 5.09%
Kibor (Ask Side)
3-Month % 10.53% 10.39% 10.85% 11.16% 11.16%  11.05% 0.14% 11.40%  18.81%  -7.41%
6-Month % 10.55% 10.39% 10.89% 11.19% 11.18%  11.05% 0.15%) 11.39%  18.58%  -7.19%
9-Month % 10.79% 10.62% 11.15% 11.44% 11.39%  11.27% 0.17% 11.61%  18.50%  -6.89%
1-Year % 10.80% 10.61%) 11.16% 11.47% 11.40%  11.28% 0.19%) 11.61%  18.21%  -6.60%
Avg. Exchange Rates
usD 279.62 279.95 280.29 280.71 281.11 281.53 -0.12% 281.15  278.53 0.94Y%
Euro 330.91 328.56 328.43 324.52 327.24 330.31|  0.71% 317.82  301.36 5.46Y%
JPY 1.80 1.79 1.80 1.81 1.86 1.90 1.08% 1.8811 1.8410 2.18Y%
GBP 380.06 378.54 375.40 368.67] 375.43 380.11  0.40% 370.72  355.94 4.15%
CNY 40.49 40.17 39.81 39.49 39.48 39.51 0.78% 39.11 38.70 1.07%
Item Units Feb-26 Jan-26 Dec-25 Nov-25 Oct-25 Sep-25 %M/M  FY25 FY24 %Y/IY

Inflation
Avg. CPI % 5.46% 5.24% 5.10% 5.01% 4.73% 4.22%  0.22% 4.49%  23.41% -18.92%
Avg. NFNE % 7.10% 7.20% 6.90% 6.60% 7.50% 7.00% -0.10% 6.90% 12.20%  -5.30%
Commodities
Arab Light (Avg.) | uSD/bbl | 67.67 62.88 62.82 65.62 66.82 71.31  7.63% 7489 8622 _13.14%
External Sector (FY USD mn)
Total Imports (USD Mn) 5,253 5,805 6,081 5,306 6,087 5,848 -9.51% 58,387 54,937 6.28%
Total Exports (USD Mn) 2,272 3,055 2,268 2,420 2,848 2,499 -25.63% 32,039 30,684 4.42Y%
Trade Balance (USD Mn) (2,981) (2,750) (3,813) (2,886) (3,239)  (3,349) -8.40% (26,348) (24,253) -8.64%
Current Account Balance (USD Mn) 427 68 (265) 98 (291) 83 527.94% 328 (313) 204.79%
Remittances (USD Mn) 3,288 3,464 3,592 3,188 3,420 3,184 -5.10% 38,3000 30,251 26.61%
Oil Import Bill (USD Mn)|  1,199.40 1,186.10f  1,183.09 1,007.78] 1,293.23 1,092.95 1.12% 15,003.59 15,161.83  -1.04%
Source: SBP, PBS, Oilprice.com, HMFS Research
Note: % change is of last available month *N/M: Not Meaningful
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Valuation Guide

Period Current| Fair
End Price |Value
Dec BUY

1 FFC 4940 657.0 33% 7108 455 517 605 365 370 435 7% 9% 9.6 8.2 46 40 48% 49% 42%
2 EFERT Dec BUY 201.0 2550 27% 2684 212 170 285 215 150 267 7% 13% 119 741 54 51 60% 45% 40%
3 INDU Jun BUY 17815 3267.0 83% 140.0 191.8 292.7 400.1 1147 176.0 2420 10% 14% 6.1 4.5 19 15 14% 31% 97%

4 HCAR* Mar BUY 165.2  298.0  80% 236 163 190 273 65 80 115 5% 7% 87 6.1 1.0 09 8% 6% 8%

5 HBL Dec BUY 2582 372.0  44% 3787 399 455 432 163 200 180 8% 7% 57 6.0 08 07 16% 14% 51%
6 MCB Dec BUY 3679 4760 29% 436.0 486 493 445 360 360 360 10% 10% 7.5 8.3 1.7 17 3% 23% 3%
7 UBL Dec BUY 368.7 5140 39% 9234 611 640 605 440 450 440 12% 12% 58 6.1 12 12 29% 21% 51%
8 BAHL Dec BUY 151.3  228.0 51% 168.2 377 292 355 170 150 150 10% 10% 5.2 4.3 1.0 09 35% 20% 61%
9 ABL Dec BUY 170.0 254.0  49% 1947 388 317 454 160 160 175 9% 10% 54 37 09 08 30% 18% 60%
10 MEBL Dec BUY 4373 565.0 29% 7874 573 502 525 280 280 270 6% 6% 87 8.3 27 24 41% 31%  35%

11 MUGHAL Jun BUY 689 1060 54% 231 6.0 28 2.8 00 00 0.0 0% 0% 244 246 09 08 15% 4%  54%

12 ISL Jun BUY 73.2 148.0 102% 31.9 84 3.6 7.2 5.5 2.5 4.0 3% 5% 205 102 16 15 6% 8% 108%
13 0GDC Jun BUY 276.6 427.0 54% 1,189.7 486 395 480 101 151 180 5% 7% 7.0 5.8 0.9 08 18% 15% 61%
14 PPL Jun BUY 213.8  350.0 64% 581.8 42.0 338 435 6.0 7.5 8.0 4% 4% 6.3 49 0.8 07 20% 13% 67%
15 POL Jun BUY 637.4 897.0 41% 180.9 1379 852 1050 950 750 900 12% 14% 7.5 6.1 2.1 20 47% 28%  55%
16 LUCK Jun BUY 3549 568.0 60% 519.9 441 525 628 3.0 40 65 1% 2% 6.8 5.7 06 06 19% 10% 62%
17 FCCL Jun BUY 39.0 72.0 85% 95.6 34 54 6.5 1.0 1.3 15 3% 4% 7.2 6.0 1.2 1.0 12% 17%  89%
18 MLCF Jun BUY 82.0 147.0  79% 85.9 50 163 130 0.0 0.0 0.0 0% 0% 5.0 6.3 1.6 13 1% 12%  79%
19 NML Jun BUY 1341 1750  30% 47.2 181 171 350 3.0 2.0 4.5 1% 3% 7.8 3.8 0.4 03 6% 6% 34%
20 ILP Jun BUY 77.0 128.0  66% 1079 113 38 9.2 55 1.0 4.0 1% 5% 200 83 1.4 13 40% 1% 71%
21 GATM Jun BUY 18.8 49.0 160% 13.9 6.4 54 7.0 0.0 0.0 0.0 0% 0% 3.5 2.7 0.3 03 11% 8% 160%
HMFS Universe 60%  6,908.9 6% 7% 9.0 6.9 1.4 13 25% 18% 66%
(*) Under Review (A) Actual (E) Estimated (F) Forecasted

Valuations may be revised following changes in monetary policy, fluctuations in relevant commodity prices, and the announcement of financial results,
as well as other material macroeconomic or company-specific developments.
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Disclaimer

This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or
other financial instruments. Neither the information contained in this research report nor any future information made available with the subject matter contained
herein will form the basis of any contract. Information and opinions contained herein have been compiled or arrived at by Habib Metropolitan Financial Services
(HMFS) from publicly available information and sources that HMFS believed to be reliable. Whilst every care has been taken in preparing this research report, no
research analyst, director, officer, employee, agent or adviser of any member of HMFS gives or makes any representation, warranty or undertaking, whether
express or implied, and accepts no responsibility or liability as to the reliability, accuracy or completeness of the information set out in this research report. Any
responsibility or liability for any information contained herein is expressly disclaimed. All information contained herein is subject to change at any time without
notice. No member of HMFS has an obligation to update, modify or amend this research report or to otherwise notify a reader thereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the subject compa-
ny is withdrawn. Furthermore, past performance is not indicative of future results.

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own invest-
ment decisions using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives when
investing. Investors should consult their independent advisors if they have any doubts as to the applicability to their business or investment objectives of the
information and the strategies discussed herein. This research report is being furnished to certain persons as permitted by applicable law, and accordingly may
not be reproduced or circulated to any other person without the prior written consent of a member of HMFS. This research report may not be relied upon by any
retail customers or person to whom this research report may not be provided by law. Unauthorized use or disclosure of this research report is strictly prohibited.
Members of HMFS and/or their respective principals, directors, officers, and employees and their families may own, have positions or affect transactions in the
securities or financial instruments referred herein or in the investments of any issuers discussed herein, may engage in securities transactions in a manner incon-
sistent with the research contained in this research report and with respect to securities or financial instruments covered by this research report, may sell to or
buy from customers on a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been a manager
or a co-manager of the most recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research
report or may perform any other investment banking or other services for, or solicit investment banking or other business from any company mentioned in this
research report. Investing in Pakistan involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market
of Pakistan. Investors should perform their own due diligence before investing. No part of the compensation of the authors of this research report was, is or will
be directly or indirectly related to the specific recommendations or views contained in the research report. By accepting this research report, you agree to be
bound by the foregoing limitations.

HMFS and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research document. Investors
should consider this research report as only a single factor in making their investment decision. HMFS prohibits research personnel from disclosing a recommen-
dation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing such rating, recommenda-
tion or investment thesis. Furthermore, it is stated that the research analyst (s) or their close relatives have neither served as a director/officer in the past 3 years
nor have received any compensation from the subject company in the past 12 months. Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations,
2015, research analysts currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the compa-
ny. The research analyst(s) also certifies that any spouse(s) or dependents (if relevant) do not hold a beneficial interest in the securities that are subject of this
report.

HMFS endeavors to make all reasonable efforts to disseminate its publication to all eligible clients in a timely manner through either physical or electronic distri-
bution such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time.

HMFS Stock Ratings System

Investors should carefully read the definitions of all rating used within every research reports. In addition, research reports carry an analyst’s independent view
and investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the analyst. Ratings should not be
used or relied upon as investment advice. An investor’s decision to buy, hold or sell a stock should depend on said individual’s circumstances and other consider-
ations. HMFS uses a three tier rating system: i) Buy, ii) Hold and iii) Sell with our rating being based on total stock returns. A table presenting HMFS’ rating defini-
tions is given below:

Valuation Methodology

To arrive at our fair value estimates, HMFS uses different valuation methodologies including but not limited to:
*Discounted cash flow (DCF, DDM)
*Relative Valuation (P/E, P/B, P/S etc.)
Equity & Asset return based methodologies (EVA, Residual Income etc.)

HMFS RATING GUIDE

BUY More than 15% Upside
HOLD Between 15% Upside & 15% Downside
SELL More than 15% Downside

Note: All fair value estimates are for a twelve month time horizon unless specified otherwise in the report
Upside/Downside represents the difference between the stated “Fair Value” & the prevailing “Market Price”
Total Return is based on both the Capital Gains return & the Dividend Yield & is exclusive of all applicable taxes
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