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Upcoming Week: Scrip in Focus - TREET
Cutting Through the Noise: The TREET Case

. - Symbol TREET

Global Outlook Provides Tailwinds Bloomberg Code TREET PA
. . . . S Mkt Cap (PKR Mn) 7,365.00

The global shaving blades and razors industry is poised for steady expansion in the Mkt Cap (USD Mn) 26,45
coming years, with the market size estimated at USD 11.4bn in 2024 and a projected  No 0f Shares (In Mn) 371.03
CAGR of 3-4%. This growth trajectory is supported by rising disposable incomes, ac- 5§ aeets Eigh ?222

52 Weeks Low .

celerated urbanization, and an increasing cultural emphasis on personal grooming— .4 volume (52 Weeks) 5,261,971.05
particularly across emerging markets where penetration remains comparatively low. Avg Value 96,882,940.37

Source: PSX, HMFS Research
TREET, a leading local player in the segment, is well-positioned to capitalize on these

trends given its entrenched brand equity and diversified revenue base. Notably, the stock trades at a compelling P/E of 5.77x
(based on FY25E EPS of PKR 3.5), lower than its own historical 5Y average P/E of 8.30x. Furthermore, it is also substantially
lower than its sole listed peer Gillette Pakistan’s P/E of 216.4x This stark valuation discount, in our view, offers a deep value
entry point. In light of the improving operating metrics, balance sheet deleveraging, and export-led optionality via its pharma
arm, we recommend a BUY stance on the scrip.

Fundamental Turnaround: Operational Rebound Anchors Earnings Trajectory

TREET reported PAT of PKR 887mn in 9MFY25 (vs. a loss of PKR 142mn SPLY), marking a decisive inflection point in its profita-
bility profile. This turnaround is attributable to:

e Gross margin expansion (+30% y/y) on the back of favourable pricing, leaner cost structure, and improved product mix,

e A59% y/yreduction in finance costs, supported by PKR 1.5bn deleveraging and easing monetary conditions,

e Robust EPS of PKR 2.39 during the period.

Importantly, revenue growth was volume-led, with domestic sales climbing 26% y/y, offsetting a 16% decline in exports. The
domestic rebound reflects improved price architecture, channel penetration, and brand traction. Meanwhile, management
continues to diversify its export base and refine the product mix—an approach that enhances topline visibility over the medi-
um term. This trajectory reinforces our view that TREET is entering a phase of normalized and sustainable profitability.

Strategic Subsidiary Upside: RPL Expansion Unlocks Structural Growth

While export sales from the blades segment remain under pressure, TREET’s unlisted pharmaceutical subsidiary, Renacon
Pharma Limited (RPL), has emerged as a high-conviction growth lever.

For 9MFY25, RPL posted:

e 17%y/y revenue growth, driven by export-led demand,
e  Gross profit of PKR 404mn (+13% y/y), with improved pass-through of raw material costs,
e  Operating profit of PKR 257mn, up 7% y/y.

The operational uptick reflects stronger absorption of fixed costs, higher sales volumes, and pricing recalibration. With the
existing Lahore facility operating at capacity, the commissioning of RPL’s new FIEDMC (Faisalabad’s industrial zone) based
plant in January 2025 (10-acre facility) opens the door for exponential scaling. This facility—fully compliant with DRAP—
enhances RPL’s capacity to expand across dialysis consumables, medical devices, nutraceuticals, and APls, aligning well
with global healthcare trends. In our view, RPL serves as a latent value unlock and offers TREET diversification and non-
cyclical earnings augmentation.
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Upcoming Week: Scrip in Focus - TREET
Undercapitalized Asset Base: Embedded Operating Leverage Remains Untapped

TREET’s total group production capacity stands at 1.25mn units (including blades, batteries, soaps, bikes, and medical prod-
ucts), yet actual production in FY24 was only 668,333 units—reflecting 53.35% utilization. This sizable unutilized capacity
provides natural operating leverage, allowing for growth without material incremental capex. In parallel, the recent rollout of
shaving foams—part of a broader product diversification strategy—signals TREET’s intent to tap newer SKUs and reengage
younger, brand-conscious consumers through targeted marketing. Together, the product breadth + capacity buffer position
the company to capitalize on both local demand recovery and global expansion, without the near-term pressure of asset-
heavy investment cycles.

Risks to Valuation
e Anydelaysinramp-up or regulatory hurdles at the new Faisalabad facility could defer expected earnings contribution.

e A weaker-than-expected recovery in local consumption—especially under inflationary pressure—may weigh on sales
volumes.

e Risinginput prices or FX volatility (PKR depreciation) could erode margins if cost pass-through proves limited.

e High presence of unregulated or low-cost local competitors may limit pricing power and brand premium in the grooming
segment.

e Government intervention on price caps, import duties, or raw material levies can disrupt input cost structures and mar-
gins.

Financial Performance

Amount in PKR 'Mn’ 9MFY25 9IMFY24 YNY %
Revenue - net 9,609 8,501 13%
Cost of revenue (6,413) (6,047) 6%
Gross profit 3,196 2,454 30%
Administrative expenses (953) (770) 24%
Distribution cost (1,208) (843) 43%
Other operating expenses (29) (1) 2800%
Operating profit 1,005 838 20%
Finance cost (617) (1,520) -59%
Other income 785 563 39%
Profit before levies and income tax 1,173 (117) 1103%
Minimum tax differential (16) (1) 1500%
Final tax (110) (9) 1122%
Profit before income tax (1,046) (127) 924%
Income tax (159) (14) 1036%
Profit for the period 886 (142) 724%
EPS 2.39 (0.65)

Source: Company Financials, HMFS Research
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Major Events

During the week, the stock market was impacted by a combination of news and events that had a considerable effect on its direction. Key
events that shaped the market's trend included:

Al, Bitcoin & the Grid: Bold Vision, Banned Currency

In a significant step toward establishing itself as a global digital leader, the Government of Pakistan has allocated 2,000 MW in the initial
phase of a national plan to power Bitcoin mining and Al data centers. The initiative is being led by the Pakistan Crypto Council (PCC), a
government-supported entity operating under the Ministry of Finance. Aimed at leveraging surplus electricity, the program is designed to
attract major foreign investment, spur the creation of high-tech jobs, and generate billions in public revenue. PCC CEO Bilal Bin Saqib
revealed Pakistan’s first state-backed Strategic Bitcoin Reserve during his speech at Bitcoin Vegas 2025. As part of his investment tour in
the U.S., he portrayed Pakistan as a digitally reborn nation—driven by its tech-savvy youth and strategically located between Asia, Eu-
rope, and the Middle East. With more than 40 million crypto wallets and a thriving freelancer economy, the country is well-positioned for
a digital leap. However, SBP and the Ministry of Finance reiterated that cryptocurrency trading remains banned in the country, stressing
the urgent need for a comprehensive legal and regulatory framework. The SBP has recommended necessary regulatory measures to the
PCC, underlining the urgency for a structured and secure legal environment. This contradiction between regulatory stance and national
ambition highlights a critical juncture: while current laws prohibit crypto activity, if approved and supported by robust regulations, Paki-
stan could unlock unprecedented economic potential and cement its role as a leading digital and crypto hub.

Tariff Hikes and Regulatory Scrutiny: K-Electric Faces Pressure on Performance and Pricing

K-Electric has come under heightened regulatory and public scrutiny as the widening tariff differential between K-Electric and public DIS-
COs continues to strain public finances. The shortfall is compensated through federal tariff differential subsidies, with the government
proposing an allocation of PKR 1.079tn for FY25-26, slightly lower than the PKR 1.190tn earmarked for FY24-25—though actual utilization
of the previous year’s allocation remains unclear. In parallel, NEPRA has approved K-Electric’s Multi Year Tariff which would enable a
seven-year investment plan worth PKR 392.5bn for FY24-FY30. The plan includes PKR 238.2bn for transmission upgrades, PKR 136.8bn
for distribution enhancements, and PKR 17.3bn for support projects, such as IT infrastructure and enterprise resource planning. The ob-
jective is to bring down transmission and distribution losses from 14.58% in FY24 to 12.63% by FY30. In a notable policy shift, NEPRA has
moved away from its earlier assumption of full bill recovery, now allowing for partial recovery losses to be factored into K-Electric’s tariff
structure. Starting at 6.75% in FY24 and gradually declining to 3.5% by FY30, the adjustment acknowledges long-standing distribution
inefficiencies while signaling expectations for operational improvements. Amid rising tariffs, NEPRA has also issued a firm directive to K-
Electric to immediately address persistent loadshedding, particularly during peak summer months. The regulator cautioned that contin-
ued service disruptions could erode public confidence in privatization and weaken broader sector reform efforts. Together, these devel-
opments signal a regulatory recalibration while reinforcing the urgent need for improved performance under the privatized utility model.

Pakistan at the Crossroads: Global Backing Amid Shifting Trade Winds

In a significant show of global economic coordination, Pakistan secured renewed backing from key international partners. During a two-
day visit, the World Bank's Managing Director for Operations reaffirmed support for Pakistan's reform agenda under the new 10-year
Country Partnership Framework, emphasizing the urgency of policy continuity and synchronized federal-provincial efforts to drive sus-
tainable, inclusive growth. Meanwhile, China committed to rolling over USD 3.7bn in loans by June 2025 including USD 2.4bn maturing
next month and USD 1.3bn recently repaid to Industrial and Commercial Bank of China (ICBC)—critical external support ahead of Paki-
stan's debt maturities. Azerbaijan also announced a USD 2bn investment package aimed at deepening economic ties with Pakistan. Un-
veiled at a trilateral summit with Turkey and Pakistan; the initiative reflects growing regional cooperation rooted in shared cultural and
strategic interests and reinforcing economic ties. On the global front, U.S. trade court blocked former President Trump’s broad tariffs,
ruling he exceeded his authority by imposing duties on countries with trade surpluses against the U.S. The Trump administration swiftly
filed an appeal, challenging the court’s decision, with the matter now pending further review. The legal tug-of-war adds fresh uncertainty
to global trade dynamics. For Pakistan, these global developments—marked by renewed multilateral support, regional investment com-
mitments, and evolving trade dynamics—present both opportunities and challenges, reinforcing the need for consistent reforms to capi-
talize on external backing and drive long-term economic resilience.
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Other News

Pakistan inflation in May seen at 1.5%-2%: Pakistan’s Finance Ministry expects inflation to ease to be-
tween 1.5% and 2% year-on-year in May, before picking up to 3%-4% in June, according to the ministry’s
monthly economic report released.

Budget features bold measures for ‘strategic direction’: Finance Minister Muhammad Aurangzeb
pledged that the upcoming federal budget would introduce “bold measures” to steer the national economy
in a strategic direction and make available whatever support is required by the armed forces. He said the
process would now be accelerated, with transactions involving Pakistan International Airlines (PIA), three
power distribution companies and some financial institutions expected to reach completion by the end of
this year.

Solar panels: Govt mulling withdrawing ST exemption: Chairman Federal Board of Revenue (FBR) Ra-
shid Mahmood said Thursday that the government is examining a proposal to withdraw sales tax exemption
on solar panels in budget (2025-26). He stated that the FBR is working on proposals to withdraw all kinds of
tax exemption including exemption available on the import of solar panels.

Local cotton: Pakistan govt working to abolish 18% GST, says minister: Minister for National Food Secu-
rity said that the government is actively working to abolish the 18 percent general sales tax (GST) on locally-
produced cotton, including lint and cottonseed, to support farmers and boost domestic cotton production.
The minister made these remarks during a meeting with a delegation from the Pakistan Business Forum
(PBF).

Reduction in FED on beverages likely: The government is seriously considering reducing federal excise
duty (FED) on beverages (aerated water) in the coming budget (2025-26) to attract foreign investment in this
sector. Foreign investors including Turkish investors have promised more foreign direct investment in bev-
erage sector in case of tax relief in the coming budget (2025-26).

FY26 budget may envisage Rs1.079trn power subsidy: The government is likely to earmark an amount of
Rs 1.079 trillion subsidy for the power sector for the fiscal year 2025-26 against Rs 1.190 trillion for FY 2024-
25. These figures have been finalized in recent meetings between the Government’s economic team and
International Monetary Fund (IMF) Mission.

Govt may scrap sugar FED in FY26 budget: The government is likely to withdraw Rs 15 per kg Federal Ex-
cise Duty (FED) on sugar and replace it with the FED collection at the manufacturing stage of around 50 in-
dustries/sectors on retail price basis. Presently, FED of Rs 15 per kg is applicable on sugar supplied by any
person to a manufacturing, processing.

Business confidence in Pakistan rises sharply by 16%: Pakistan’s business confidence has improved
significantly, with overall confidence rising by 16%, from -5% to +11%, according to the Foreign Investors'
Business Confidence Survey released by the Overseas Investors Chamber of Commerce and Industry
(OICCl).
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Equity Market Review

Summary

The equity market opened the week on a subdued note, with the KSE-100 index initially trending downward
amid budget-related uncertainty. However, momentum gradually shifted upward by week’s end, although the
investor sentiment largely remained cautious, driven by a "wait-and-see" approach ahead of the FY26 budget.
Interestingly, while blue-chip stocks saw limited action, smaller-cap stocks outperformed, delivering notable
gains. Sentiment improved mid-week, supported by a bullish wave across global markets after a landmark
U.S. court ruling blocked former President Trump’s broad tariff policy—deeming it an overreach of executive
authority. The decision spurred risk appetite globally, providing a tailwind for local equities as well. By week’s
close, the benchmark KSE-100 index had gained 588.42 w/w, settling at 119,691.09. Trading activity remained
moderate, with an average daily volume of ~323.24mn shares on the KSE-100 and ~661.02mn across the

broader market.
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Equity Market Review
Outlook

As the budget announcement draws closer, investor sentiment is expected to remain highly cautious in the up-
coming week. While uncertainty persists, recent developments have helped shape investment decisions to some
extent. Anticipated relief measures for the salaried class—along with potential incentives for the property and
steel sectors—could serve as catalysts for a short-term rebound, offering some clarity in an otherwise tense en-
vironment. Meanwhile, broader economic indicators continue to provide underlying support. Positive signals
such as the recent IMF disbursement, strengthened bilateral ties with Azerbaijan, the rollover of loans from Chi-
na, and low inflation have collectively improved market confidence. These factors are expected to keep the index
relatively steady despite the prevailing fiscal uncertainty. However, with Eid holidays approaching, overall market
activity may remain subdued. Investors are advised to stay closely attuned to policy developments focus on fun-
damentally strong stocks with long-term growth potential.

Index Performance
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Money Market Review

Summary

During the week, the State Bank of Pakistan
(SBP) conducted an auction for Market Treas-
ury Bills (MTBs) raising PKR 719.88bn. The cut
-off yields were set at 11.10% for the 01-
month, 11.15% for 03-month, 11.18% for 06-
month, and 11.20% for 12-month bills. No
auctions for Pakistan Investment Bonds
(PIBs) were held this week. Additionally, SBP
injected PKR 0.97tn through a reverse repo
Open Market Operation (OMO) to ensure
market liquidity. Looking ahead, the next MTB
auction is scheduled for June 11, 2025, with a
target of PKR 500bn, while the PIB auction is
set for June 18, 2025, targeting PKR 300bn.

Outlook

During the week, the State Bank of Pakistan
(SBP) conducted an auction for Market Treas-
ury Bills (MTBs) raising PKR 719.88bn. The cut
-off yields were set at 11.10% for the 01-
month, 11.15% for 03-month, 11.18% for 06-
month, and 11.20% for 12-month bills. No
auctions for Pakistan Investment Bonds
(PIBs) were held this week. Additionally, SBP
injected PKR 0.97tn through a reverse repo
Open Market Operation (OMO) to ensure
market liquidity. Looking ahead, the next MTB
auction is scheduled for June 11, 2025, with a
target of PKR 500bn, while the PIB auction is
set for June 18, 2025, targeting PKR 300bn.
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Bank’s ADR & IDR
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Fo rex Market ReView Foreign Exchange Reserves (USD bn)
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Key Economic Indicators

Mar-25 Feb-25

Jan-25

Dec-24

Nov-24

%M/M

CY24

CY23 %YIY

Apr-25

Banking Indicators

Return on Outstanding Loans % 12.31% 12.32% 12.31% 12.59% 13.24%  14.04% -0.01% 17.07%  17.48%  -0.41%
Return on Deposits % 5.83% 5.92% 5.57% 6.52% 7.48% 9.07% -0.09% 10.74%  10.30% 0.44%
Interest rate Spread % 6.48% 6.40% 6.74% 6.07% 5.76% 497% 0.08% 6.33% 7.18%  -0.85%
Deposits (PKR bn) 32,316 31,626 30,458 31,003] 30,283 31,145  2.18% 30,283 27,841 8.77%
Advances (PKR bn) 13,139 13,470 13,973 14,728 16,009 14,873 -2.46% 16,009 12,352  29.61%
Investments (PKR bn) 33,204 32,384 31,213 30,023 29,129 29,026 2.53% 29,129 25,280 15.23Y%
ADR % 40.66% 42.59% 45.88%  47.50% 52.87%  47.75% -1.94% 52.87%  44.37% 8.50%
IDR % 102.75%  102.40%  102.48% 96.84% 96.19%  93.20%  0.35% 96.19%  90.80% 5.39%
Kibor (Ask Side)
3-Month % 12.11% 12.02% 11.91% 11.88% 12.36%  13.67% 0.09% 18.81%  21.48%  -2.67%
6-Month % 12.10% 11.97% 11.81% 11.86% 12.33%  13.39% 0.13%) 18.58%  21.58%  -3.00%
9-Month % 12.30% 12.15% 12.00%) 12.09% 12.51%  13.42% 0.15% 18.50%  21.84%  -3.34Y%
1-Year % 12.29% 12.15% 11.98% 12.07% 12.48%  13.28%  0.14%) 18.21%  21.86%  -3.65%
Avg. Exchange Rates
usD 280.74 280.12 279.36 278.75 278.22 277.87|  0.22% 27853  280.44  _0.68%
Euro 316.55 303.02 290.89 288.59 291.44 295.39 4.47% 301.36|  303.36  -0.66%
JPY 1.95 1.88 1.84 1.78 1.81 1.81 4.00% 1.8410 1.9983 -7.87%
GBP 369.93 361.81 350.20 344.14 351.90 354.17|  2.25% 355.94  348.95 2.00%
CNY 38.44 38.64 38.40 38.19 38.20 38.55 -0.53% 38.70 39.59 2259
Nov-24 %M/M

Inflation
Avg. CPI % 4.73% 5.25% 5.85% 6.50% 7.22% 7.88% -0.52% 23.41%  29.18%  -5.77%
Avg. NFNE % 7.40% 8.20% 7.80% 7.80% 8.10% 8.90% -0.80% 12.20%  18.50%  -6.30%
Commodities
Arab Light (Avg.) | uSD/bbl | 68.75 75.25 79.15 78.96 73.57 73.99 -8.64% 86.22 8847 _2.54%
External Sector (FY USD mn)
Total Imports (USD Mn) 5,611 4,828 4,789 5,258 5,358 4,500 16.22% 54,937 55,727  -1.42%
Total Exports (USD Mn) 2,178 2,645 2,490 2,951 2,911 2,833 -17.66% 30,684 27,770  10.49%
Trade Balance (USD Mn) (3,433) (2,183) (2,299) (2,307) (2,447)  (1,667) -57.26%  (24,253) (27,957)  13.25%
Current Account Balance (USD Mn) 12 1,204 97) (399) 474 684 -99.00%) (313) 504 -162.10%
Remittances (USD Mn) 3,182 4,054 3,124 3,003 3,080 2,915 -21.50% 30,251 27,019  11.96%
Oil Import Bill (USDMn)|  1,235.59 1922168  1449.58 1,570.91 1,252.87 870.35 1.14% 15,161.83 17,938.52 -15.48%
Source: SBP, PBS, Oilprice.com, HMFS Research
Note: % change is of last available month *N/M: Not Meaningful
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Valuation Guide

Period Current| Fair
End Price |Value
1 FFC Dec BUY

367.4  435.0 18% 5228 455 57.8 612 365 434 490 12% 13% 6.4 6.0 3.4 31 54% 51% 30%
4

2 EFERT Dec BUY 183.6 220.0 20% 2452 212 247 285 215 220 267 12% 15% 74 64 48 .6 60% 65% 32%
3 INDU Jun BUY 19119 2050.0 7% 150.3 191.8 297.6 421.0 1147 178.0 2520 9% 13% 6.4 45 23 19 14% 2% 17%
4 HCAR Mar HOLD 2928 298.0 2% 418 163 133 250 6.5 70 130 2% 4% 220 M7 18 17 8% 6% 4%
5 HBL Dec BUY 1533 195.0 27% 2249 399 446 432 163 170 180 11% 12% 34 35 05 04 16% 13% 38%
6 MCB Dec BUY 276.8 3250 17% 3280 486 455 445 360 360 360 13% 13% 6.1 6.2 1.3 1.3 3% 22% 30%
7 UBL Dec HOLD 509.6 4050 -21% 6381 611 640 605 440 450 440 9% 9% 8.0 8.4 1.7 16 29% 21% -12%
8 BAHL Dec BUY 140.2  158.0  13% 1558 37.7 349 355 170 160 150 11% 11% 4.0 3.9 09 08 35% 23% 24%
9 ABL Dec BUY 129.7 162.0  25% 1485 388 475 454 160 140 175 1% 13% 27 2.9 07 06 30% 24% 36%
10 MEBL Dec HOLD 3033 2980 -2% 5443 573 457 452 280 280 27.0 9% 9% 6.6 6.7 19 1.7 41% 29% 7%

11 MUGHAL Jun BUY 75.2 106.0 41% 252 6.0 1.8 2.8 00 00 0.0 0% 0% 418 268 08 08 15% 16% 41%

12 ISL Jun BUY 84.1 98.0 17% 36.6 84 26 3.7 5.5 15 1.0 2% 1% 325 227 16 16 6% 20% 18%
13 0GDC Jun BUY 209.5 260.0 24% 901.0 48.6 400 480 101 120 140 6% 7% 52 4.4 06 06 18% 15% 30%
14 PPL Jun BUY 166.4 2300 38% 4526 42.0 400 435 6.0 7.0 8.0 4% 5% 42 3.8 0.6 05 20% 16%  42%
15 POL Jun BUY 527.3 688.0 30% 149.7 1379 89.0 1118 950 600 900 1% 17% 5.9 47 1.7 16 52% 36% 42%
16 LUCK Jun HOLD 3356 2780 -17% 4917 945 1034 693 150 180 120 5% 4% 3.2 4.8 0.6 05 19% 12% -12%
17 FCCL Jun BUY 46.1 55.0 19% 113.1 34 67 7.9 1.0 1.0 1.0 2% 2% 6.9 5.8 1.4 12 12% 17% 21%
18 MLCF Jun HOLD 77.8 73.0 -6% 81.5 5.0 7.0 9.2 0.0 0.0 0.0 0% 0% 111 85 1.5 1.3 1% 12% 6%
19 NML Jun BUY 108.5 1750 61% 38.1 18.1 220 350 3.0 4.5 4.5 4% 4% 4.9 3.1 0.3 03 6% 6% 65%
20 ILP Jun BUY 58.1 81.0 39% 81.4 84 25 6.0 55 1.0 2.0 2% 3% 232 97 1.0 1.0 40% 1% 41%
21 GATM Jun BUY 24.2 49.0 102% 17.9 6.4 47 7.0 0.0 0.0 0.0 0% 0% 5.2 3.5 0.4 03 11% 7% 102%

22%  5,388.7 6% 7% 25% 21% 28%
(*) Under Review (A) Actual (E) Estimated (F) Forecasted
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Disclaimer

This research report is for information purposes only and does not constitute nor is it intended as an offer or solicitation for the purchase or sale of securities or
other financial instruments. Neither the information contained in this research report nor any future information made available with the subject matter contained
herein will form the basis of any contract. Information and opinions contained herein have been compiled or arrived at by Habib Metropolitan Financial Services
(HMFS) from publicly available information and sources that HMFS believed to be reliable. Whilst every care has been taken in preparing this research report, no
research analyst, director, officer, employee, agent or adviser of any member of HMFS gives or makes any representation, warranty or undertaking, whether
express or implied, and accepts no responsibility or liability as to the reliability, accuracy or completeness of the information set out in this research report. Any
responsibility or liability for any information contained herein is expressly disclaimed. All information contained herein is subject to change at any time without
notice. No member of HMFS has an obligation to update, modify or amend this research report or to otherwise notify a reader thereof in the event that any matter
stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate, or if research on the subject compa-
ny is withdrawn. Furthermore, past performance is not indicative of future results.

The investments and strategies discussed herein may not be suitable for all investors or any particular class of investor. Investors should make their own invest-
ment decisions using their own independent advisors as they believe necessary and based upon their specific financial situations and investment objectives when
investing. Investors should consult their independent advisors if they have any doubts as to the applicability to their business or investment objectives of the
information and the strategies discussed herein. This research report is being furnished to certain persons as permitted by applicable law, and accordingly may
not be reproduced or circulated to any other person without the prior written consent of a member of HMFS. This research report may not be relied upon by any
retail customers or person to whom this research report may not be provided by law. Unauthorized use or disclosure of this research report is strictly prohibited.
Members of HMFS and/or their respective principals, directors, officers, and employees and their families may own, have positions or affect transactions in the
securities or financial instruments referred herein or in the investments of any issuers discussed herein, may engage in securities transactions in a manner incon-
sistent with the research contained in this research report and with respect to securities or financial instruments covered by this research report, may sell to or
buy from customers on a principal basis and may serve or act as director, placement agent, advisor or lender, or make a market in, or may have been a manager
or a co-manager of the most recent public offering in respect of any investments or issuers of such securities or financial instruments referenced in this research
report or may perform any other investment banking or other services for, or solicit investment banking or other business from any company mentioned in this
research report. Investing in Pakistan involves a high degree of risk and many persons, physical and legal, may be restricted from dealing in the securities market
of Pakistan. Investors should perform their own due diligence before investing. No part of the compensation of the authors of this research report was, is or will
be directly or indirectly related to the specific recommendations or views contained in the research report. By accepting this research report, you agree to be
bound by the foregoing limitations.

HMFS and / or any of its affiliates, which operate outside Pakistan, do and seek to do business with the company(s) covered in this research document. Investors
should consider this research report as only a single factor in making their investment decision. HMFS prohibits research personnel from disclosing a recommen-
dation, investment rating, or investment thesis for review by an issuer/company prior to the publication of a research report containing such rating, recommenda-
tion or investment thesis. Furthermore, it is stated that the research analyst (s) or their close relatives have neither served as a director/officer in the past 3 years
nor have received any compensation from the subject company in the past 12 months. Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations,
2015, research analysts currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of the compa-
ny. The research analyst(s) also certifies that any spouse(s) or dependents (if relevant) do not hold a beneficial interest in the securities that are subject of this
report.

HMFS endeavors to make all reasonable efforts to disseminate its publication to all eligible clients in a timely manner through either physical or electronic distri-
bution such as mail, fax and/or email. Nevertheless, not all clients may receive the material at the same time.

HMFS Stock Ratings System

Investors should carefully read the definitions of all rating used within every research reports. In addition, research reports carry an analyst’s independent view
and investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the analyst. Ratings should not be
used or relied upon as investment advice. An investor’s decision to buy, hold or sell a stock should depend on said individual’s circumstances and other consider-
ations. HMFS uses a three tier rating system: i) Buy, ii) Hold and iii) Sell with our rating being based on total stock returns. A table presenting HMFS’ rating defini-
tions is given below:

Valuation Methodology

To arrive at our fair value estimates, HMFS uses different valuation methodologies including but not limited to:
*Discounted cash flow (DCF, DDM)
*Relative Valuation (P/E, P/B, P/S etc.)
Equity & Asset return based methodologies (EVA, Residual Income etc.)

HMFS RATING GUIDE

BUY More than 15% Upside
HOLD Between 15% Upside & 15% Downside
SELL More than 15% Downside

Note: All fair value estimates are for a twelve month time horizon unless specified otherwise in the report
Upside/Downside represents the difference between the stated “Fair Value” & the prevailing “Market Price”
Total Return is based on both the Capital Gains return & the Dividend Yield & is exclusive of all applicable taxes
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